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Crashing percepEons of the state of the economy...
Have they leveled off?

Source: The Wall Street
Journal



Light at the end of the tunnel?

Source: The Wall Street
Journal



Consumer spending may have bo5omed out.
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The best news so far is an improvement in investor
confidence.
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Tech crash redux
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Source: Semiconductor Industry Association.  Seasonally Adjusted by Author



Has the bo5om been reached in semiconductors?

60.0

70.0

80.0

90.0

100.0

110.0

120.0

Jan-06 Jan-07 Jan-08 Jan-09

Semiconductor Billings

World Europe Japan Americas Asia Pacific

Source:  Semiconductor Industry Association, seasonally adjusted



IniEal unemployment claims are as high as in the ‘89‐91
recession.
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The official unemployment rate understates the
weakness in the labor market.

0.00

2.00

4.00

6.00

8.00

10.00

12.00

14.00

16.00

18.00

Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09

Unemployment and Underemployment Rate

MA Underemployed * Trend MA Unemployed

US Underemployed * US Unemployed

Source: U.S. Bureau of Labor Statistics. The unemployment rate is the official unemployment rate as released by the BLS.  The

underemployment rate is from the monthy CPS surveys.  The Massachusetts underemployment rate is seasonally ad justed and smoot hed

* Total unemployed p lus all marg inally attached 
workers p lus to tal employed part time for economic 

reasons as a percent o f the civilian labor force p lus 

all marg inally attached workers.



Massachuse5s real gross domesEc product has already
declined more than in the prior recession.
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The pace of decline in Massachuse5s may be slowing.
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The view of local economists may not be as upbeat as
their naEonal counterparts.
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More severe than the last recession, but not as bad as
the 89‐91 recession.
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Housing will once again become affordable.
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Another severe revenue crisis.
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The capital gains nightmare was not just a dream.
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Capital Gains Taxes, Tax Years 1982 to  2009

MA Tax Year Capital Gains Taxes

MA Tax Year Capital Gains Realizations

Long -term capital gains 

tax rate 0 -5%, raised
to 5.3% effective 5/02

Federal capital gains tax increase

enacted 11/86 but effective 1/87 spurred
sale of capital assets at end of

calendar 1986

Source: DOR



A deepening structural deficit in Massachuse5s
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